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BILL NUMBER: House Bill 352 (First Edition) 
 
SHORT TITLE: Lottery School Capital Fund Formula. 
 
SPONSOR(S): Representatives Allred and Randleman 
 

FISCAL IMPACT 
 

 Yes ( ) No (x ) No Estimate Available ( ) 
 

 
 FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 
 
 REVENUES  
 
 Local School Administrative Units  See Assumptions and Methodology 
 
 EXPENDITURES   
 
POSITIONS (cumulative):  
 
 PRINCIPAL DEPARTMENT(S) &  
 PROGRAM(S) AFFECTED: Local School Administrative Units, Department of Public   

Instruction 
 
 EFFECTIVE DATE: Bill becomes effective when it becomes law 
 
BILL SUMMARY:  Amends GS 115C-546.2(d) to change the school capital construction 
distribution formula in the State Lottery Act. Current law allocates 65% of the lottery proceeds 
deposited in the Public School Building Capital Fund (PSBCF) among all 115 local education 
agencies (LEAs) based on average daily membership (ADM) as certified annually by the State 
Board of Education and allocates the remaining 35% to LEAs located in counties with an effective 
tax rate that is greater than 100% of the state average effective tax rate. This bill allocates 100% of 
lottery proceeds deposited in the PSBCF among all LEAs based on ADM. 
 
ASSUMPTIONS AND METHODOLOGY:  Under GS 18C-164, 40% of the net revenues from 
the State Education Lottery Fund are allocated to the Public School Building Capital Fund 
(PSBCF) for school construction. In FY 2009-10, this amount is estimated at $147,228,083. H352 
does not change the amount of lottery revenue earmarked for school construction; this bill 
changes how those funds are distributed among LEAs. 
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Current Law 
Under current law, 65% of the $147,228,083, or $95,698,254 million, of estimated lottery proceeds 
for school construction would be distributed among all 115 LEAs based on ADM. Allotted ADM 
for LEAs in FY 2009-10 is currently estimated at 1,426,792; therefore, all LEAs would receive 
$67.07 per ADM from this block of funds. The remaining 35%, or $51,529,829, would be 
distributed among LEAs located in specified counties with an effective tax rate that is greater than 
100% of the state average effective tax rate. In FY 2008-09, the most recent year for which we 
have this data, 62 LEAs meet this criterion. ADM in eligible LEAs totals 1,025,211; therefore, 
each eligible LEA would receive an additional $50.26 per ADM. 
 
Proposed Law 
Under this bill, all of the $147,228,083 of estimated lottery proceeds for school construction would 
be distributed among all 115 LEAs based on ADM ($103.19 per ADM). 
 
Table A (see attached) compares the estimated lottery distributions for school construction by LEA 
under current law and this bill. 
 
SOURCES OF DATA:  Department of Public Instruction 
 
TECHNICAL CONSIDERATIONS:  The basis for the FY 2009-10 projected public school 
construction lottery proceeds reflect a consensus estimate between the Office of State Budget and 
Management, the Lottery Commission and the Fiscal Research Division.  This estimate is subject 
to both the General Assembly’s FY 2009-10 appropriations decisions and the actual realization of 
net lottery proceeds at the level estimated in this analysis.  Both issues could impact the actual FY 
2009-10 school construction proceeds and result in a distribution different than in Table A. 
 
Additionally, under current law a LEA’s eligibility for the 35% funding stream is contingent on 
multiple factors that are updated later in the year.  This analysis uses the data that determined FY 
2008-09 LEA eligibility.  As such, actual eligibility for certain LEAs in FY 2009-10 may 
ultimately differ from the projection in Table A.  
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